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Usirorse Corenanrs. Borrraser and Fender cnen:nt 2nd 2grce as £ih s

1. Paymexy ofF Prixarar avo INverest. Beorroaer ~hall prompdy pey when dee the pricddpal of 2rd mtveer o othe ine
5 debtedress -videnced by the Nete, preperment and e chanes o praddal in the Note, znd the prindpzl of and interest on 20y
Futere Advanses secured by this Mosrzage.

2 Fusps sor Taxes axn Insuraxce. Subject o applicable biw er a2 wriren winer by Lender, Borower shall pay os |

Lender on the day monthly installments of principal and iaterest 2ze pavable under the Nwee, unul the Nute s peid in full, 2 sum
{berein "Funds™) equal v cnetwelfth of the yeardy taves and asessments which pay zrain prisity cuer this Morizege. 2nd ground
rents o the Property, if any, plus onetwelfth of veerly preraium insullments for hazend insurince. plus coetwelfth of yearly pre-

mivm installments for morgage insurance, if any, 2l as reasenebly estimated initially 2nd from tme w time by Lerder cn the basis

i of sssesszments 2nd bills and reasonable estimates therect,

: The Funds shsll be held in an instirvtion the depsits ¢ zoovunts of which are inswed or guaranued by a Federal or snate

H agency (including Lender if Lender is soch an isstituti n). Lender shall arply the fumds 0 pay said o, sssecssments insuranee

; premiums and greund rents. Lender may pot charge for so holding 2nd zpplying the Funds, analyzing seid zcovunt, o verifying and

: compiling said zswessments zad bills. unless Lender peys Borrower interest oo the Funds and appliceble hiw permits Lender 1o make

5 such a charge. Burrower and knder may agree in writing 2t the time of exevution of this Mongege that interest on the Feeds shall be

p piid to Borrower, and unless such agreement is made o applicable luw requires cuch interest ©y be poid, Lender shall pot be required

to pay Borrower zny interest of eamnings on the Funds. Lender shall give 1o Borroner. without chirge, an annuml sccvunting of the -
H Funds showing credits 2nd debits te the Funds and the purpise fir which exch debit 1 the Funds was made. The Funds are pledged

: 25 additiona! security for the sums secured by this Morigage.

I the ameent of 1the Funds held by Lender, t.gether with the future minthly insesll=ents of Funds pavable prir o the
due dites of taxes, sssesrments, insurance [eemiums ard grourd remis shall exceed the aryunt required o pov said raxes, asess
menzs, insirance premiums 2nd ground rents as they fall due. such excess shall be. z1 Borriwer's cpoin. either promply repadd to
Beciower or aedited o Borrcwer cn monthly inaallments of Fueds. If the amoun: of the Funds keld by Lender shell not te
sufficient to pay tanes, assessmxenis, insurance preminms and g und rents 25 they fall due, Borrowr hall pay o Lender any amxunt
pecessay to make up the defciency within 30 doys from the die notice is mailed by Lender 1 Burrower requesting peymwent therenk.

Upon payment in full of all sums secured by this Mirtgage, Lender hall promptly refund 1o Bomower any Funds held by
Lender. If under paragraph I8 bereof the Property is sold s the Property is atherwise acquired by Lender. Lender shill apply.
ro later than immediately pricr 10 the sale of the Propenty or its 2cquisiion by Lender, any Funds held br Lender at the time of
spplication as a credit 2gaina the sums secured by this Merpage.
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3. Appricamion ofF Pavaexts. Unkss appliceable Liw p:nides othemise, all payments receired by Lender under the Nute
aod paregraphs | and 2 hereof shall be applied by Lender first in payment of amcunts payable to Lender by Borrower under parzgraph 2 = |
hereck, th2n to interext payable on the Ncte, then to the principal of the Noze. and then to interest and principal on any Future Advances. 4
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4. Cuarces; Liexs. Bomower shall pay all taxes, assessments 2nd otber charges. fines and impositions attributable 10 the
Property which may awain a prionty over this Morigage. and leasehold pavments ¢ ground rents, if any, in the mapner provided
under parzgraph 2 hereof o, if rot paid in such manner, by Borruwer making paimeny, when due, directdy © the pavee thercof.
Berrower shall prompidy fumich to Lender all Necices of emcurts due under this paragraph, and in the event Bortower shall make
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i pavioent directly, Borrower sball promptly fumish to Lender receipts evidending such poymemis. Borrower shall promply discharge .
H any lien which has pricrity over this Mortgege: provided. that Bosrower shall nit be required to discharge 2ny snh ben so Jong as
s Borrower shall agree in writing 1o the payment of the cbligstiin weured by such len in 2 manner acoepusble Lerdsr, o7 shall in
; good faith contest such Lien by, ¢ defend enforcement of such lien in, legal proceedings which cperate to prevent the enforcement

ol the Len or forfeiture of the Preperts or any pant thereof.
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5. Hazarp Insuraxce. Borrower shall keep the improvements now exsting or hereafter erected cn the Property insured
agzinst less by fire, hezards included within the term “extended coverage.” and such other hazards as Lender may require and in such
amounts and for such periods as Lender may require. provided. that Lender shall not require that the amount of such coverage exceed
that amount of coverige required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chisen by Borower subject to approval by Lender; provided, that such
approval shall not be unreasonably withbeld. All premiums ¢n irsurance policies shall te paid in the manner provided under para-
ztaph 2 hereof of, if not pid in such manner, by Borrower making pavment. when due, directly 1 the insurance carrier.

All insurance policies and renewals thereof shall te in form acceprable to Lender and shall incude a standard morigage
clause in favor of and in form acceptable to Lender. Lende: shall have the right to held the policies and renewals thereof, ard
Borrower shall promptly furnish 1o Lender 2!l renewal netices 2nd all reveipts of paid premiums. In the event of Joss, Borower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of less if not made prompely by Borrower.
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Unless Lender and Bonower othenwice agiee in writing. irsurance proceeds shall be applied to restoration or repair of the
Property damaged. provided such restoration or repair is econemically feasible and the security of this Mongage is not thereby
impaired. If such restofation or repair is not essnomically feasible or if the security of this Morigage would be impaired, the intur-
ance preceeds shall be applied to the sums secured by this Mo rigage, with the aacess, if any, paid to Bemrower. If the Propamn 1
is abandoned by Bomower, or if Borrower fails 1o resperd 1o Lender within 30 days fram the date notice is mailed by Lender 1o
Borrower that the insurance carier offers to sewtle a chiim fce insurance benehits, Lender is 2utherized 10 collect 2rd apply the in<ur-
ance proceeds at Lender's option either to restoration or repair of the Property o to the sums secured by this Morigage.
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Unless Lender and Borrower othenwite agree in writing. any such applicaticn of proceeds to principal shall not extnd or &
p stpone the due date of the monthly installments referred to in piregraphs 1 and 2 hereof or change the 2mount of such installments.
1f under peragraph 18 hereuf the Property is acquired by Lender. all right, title and interest of Borower in 2nd to any insurance
policics and in and to the proceeds thereof resubing from damage to the Propesty prior 1o the sake «r acquisition shall pass 10 Lender
10 the extent of the sums secured by this Mortgage immediately pricr 1o such sale or soquisition. i
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6. PrESERVATION anD MarsTExaxce of Property; Leasenotps; Coxposintums; Prasxep Uxir Deveropmests. Borrower
shall keep the Propenty in good repair and shall nct commit waste er permit impairment or deterioration of the Property and shall
comply with the provisions of any lease if this Morigage is on a leasehold. If this Mortgage is on a unit in 2 condeminium or a
planned unit development, Borrower shall perform all of Borrower’s obligation under the declaration er covenants creating or govemn-
: ing the condominium or planned unit development, the by-laws z2nd regulations of the condominium or planned unit develupment, ; -
: and constituent documents. If a condominium o planned unit development rider is executed by Borrower and recorded tegether
' with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
cnants and agicements of this Mortgage as if the rider were 2 part hereof.
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; 7. Provecriox oF Lexper's Security. If Borrower fails 1o perform the covenants and agreements contained in this Mortgage, o~}
or if any action or preceeding is commenced which materially affects Lender's interest in the Property, including. but not fimited to, ] é i
cminent domain, insolvency, code enforcement, of arrangements «r preceedings involving 2 bankrupt or decedent, then Lender at

, Lender's option, upon notice to Borrower, may make such appeaiances, disburse such sums and take such action 2s is necessary to ;03

Z pretect Lenders interest, including. but not limited to, disbursement of reaswnable attemey’s fees and entry upon the Propenty 1 ((':.‘)
make cepairs. I Lender requited mortgage insurance as 2 condition of making the loan secured by this Montgage, Borrower shell ‘iql :
pav the premivms tequited to maintain such insurance in effect until such time as the requirement for such insurance terminates 3

.’ﬂ‘ Pt
B A

© B K v A PR R

T
Freloa

L-—., et Rt e <A R B L e ke i SR e SRR ,“.,,,.Lez St R TR b R A i




